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Interest Rates Focus

Auction calendars: IndoGBs; MGS/MGII
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IndoGBs Head of FX and Rates Strategy

e 2026 issuance calendar with Q1 target has been released. Q1 gross
issuance target has been set at IDR220trn. The first auction of the
year is held on 6 January (today), with indicative target of IDR33trn
for the conventional bonds. With five conventional bond and five
sukuk auctions in the first quarter (excluding the 31 March auction),
the issuance target is consistent with individual auction size of
IDR31-33trn for conventional bonds and of IDR11-13trn for sukuk.
These auction sizes are roughly in line with our earlier expectation
(IDR30-32trm and IDR12-14trn, respectively), based on 2026 deficit
financing of IDR689trn. Some adjustments in the auction sizes for
conventional bonds versus sukuk in following auctions cannot be
ruled out depending on demand.

Quarterly
Months | Auction Dates SPN ON SPNS PBS Target
IDRtrn
06-Jan-26 1M | 3M [12M]| 5Y | 10Y | 15Y| 20Y | 30Y|40Y
January 13-Jan-26 1IM|6M| OM | 2Y | 4Y | 7Y | 13Y 25Y
20-Jan-26 1M | 3M [12M]| 5Y | 10Y|15Y| 20Y|30Y|40Y
27-Jan-26 1IM|6M| OM | 2Y | 4Y 13Y| 17Y | 25Y
Total
03-Feb-26 1M | 3M [12M]| 5Y | 10Y | 15Y| 20Y | 30Y|40Y 220
February 10-Feb-26 1IM|6M| OM | 2Y | 4Y | 7Y | 13Y 25Y
18-Feb-26 1M | 3M | 12M| 5Y | 10Y | 15Y| 20Y| 30Y |40Y
24-Feb-26 1IM|6M| OM | 2Y | 4Y 13Y| 17Y | 25Y
Total
03-Mar-26 1M | 3M [12M]| 5Y | 10Y | 15Y| 20Y | 30Y|40Y
March 10-Mar-26 IM|6M| OM | 2Y | 4Y | 7Y | 13Y 25Y
31-Mar-26 1M | 3M [12M]| 5Y | 10Y | 15Y| 20Y | 30Y|40Y

Source: DJPPR, OCBC Group Research

e Demand. Domestic banks have been increasing holdings of
government securities since mid-July 2025, being the key buyers
together with non-bank domestic investors in H2-2025. While there
were foreign outflows of IDR40trn during H2-2025, there has been
a modest return of inflows since mid-November 2025. A sustained
and strong comeback of foreign flows, however, may require some
widening in IndoGB-UST yield differentials.
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Source: Bloomberg, OCBC Group Research
*excluding holdings under monetary operation

e IndoGB curve view. IndoGBs outperformed USTs in the past month,
as US vyield rose while domestic yields fell; 5Y and 10Y IndoGB
outperformed on the curve. We have an upward bias to 10Y yield
and hence a steepening bias on the curve across the 2s5s and 2s10s
segment. 10Y IndoGB-UST yield spread has narrowed to multi-year
low, not appearing particularly attractive to foreign investors.
Meanwhile, auction sizes are expected to be of bigger sizes
compared to indicative targets in 2025, which may also support the
steepening bias. At the short end, OCBC economists expect
additional 50bps of policy rate cuts in this cycle, although the timing
is uncertain. SRBI rates have eased somewhat of late, after having
risen during the early part of December. On balance, 2Y yield is likely
to stay relatively stable over the coming weeks.

MGS/MGII

e 2026 supply. We expect 2026 gross MGS+MGlI issuances at around
MYR184-185bn, to cover 2026 budget deficits of MYR74.6bn and
maturing amounts of MYR108.7bn, with a mild buffer for FX bond
maturity or T-bills paydown. T-bills and FX bonds issuances (or
paydown) are swing factors to our gross local currency bond supply
estimates. T-bills paydown and a decision to roll over FX bonds with
domestic bonds would mean upside to MGS/MGII supply.

e Auction calendar. The auction calendar has been released earlier in
December. There are 18 MGS auctions and 19 MGII auctions in
2026. Assuming individual auction size (including private
placement) mostly stays in the range of MYR4.5-5.5bn, then net
issuances will be heaviest in Q2-2026 amounting to MYR40bn or
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more, as maturity is light in that quarter. Net issuances may be
around zero or mildly negative in Q3-2026 when MYR51.8bn worth
of MGS/MGII mature. The first auction of the year is the reopening
of 5Y MGlI, at a size of MYR5.0bn, on 7 January.

Months Tenor New / Reopen MGS Type Maturity bn
5Y Reopen MGl
January 30Y New MGl
15Y New MGS
5Y Reopen MGS
February 20Y Reopen MGII
10Y Reopen MGS
7Y New MGII
March 3Y New MGS 25.5
15Y Reopen MGl
20Y New MGS
April ELENT New MGl 8.4
30Y Reopen MGS
30Y Reopen MGl
May 7Y Reopen MGS
10Y Reopen MGl
20Y Reopen MGII
June 5Y Reopen MGS
15Y Reopen MGIl
3Y Reopen MGS
15Y Reopen MGS
July ELENT Reopen MGl 20
107 Reopen MGS
20Y Reopen MGS
August 7Y Reopen MGIl
30Y Reopen MGS
5Y Reopen MGII
30Y Reopen MGl
September 7Y Reopen MGS 31.8
10Y Reopen MGl
10Y New MGS
20Y Reopen MGII
October 15Y Reopen MGS
ELET Reopen MGII
10Y Reopen MGII
November 3Y Reopen MGS 23
15Y Reopen MGl
December 30Y Reopen MGS

Source: Bank Negara Malaysia, OCBC Group Research
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This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any
other person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the
securities/instruments mentioned herein or to participate in any particular frading or investment strategy. Any forecast on the economy, stock market, bond market
and economic trends of the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information
contained herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in this
report is not untrue or misleading at the time of publication, we cannot guarantee and we make no representation as to its ac curacy or completeness, and you
should not act on it without first independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all
investors. Any opinion or estimate contained in this report is subject fo change without notice. We have not given any consideration fo and we have not made any
investigation of the investment objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is
given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such
information or opinion or estimate. This report may cover a wide range of topics and is not intended to be a comprehensive study or to provide any recommendation
or advice on personal investing or financial planning. Accordingly, it should not be relied on or freated as a substitute for specific advice conceming individual
situations. Please seek advice from a financial adviser regarding the suitability of any investment product taking into account your specific investment objectives,
financial situation or particular needs before you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a
financial adviser, you should consider whether the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC
Bank”), Bank of Singapore Limited (*BOS"), OCBC Investment Research Private Limited (“OIR"), OCBC Securities Private Limited (“OSPL") and their respective related
companies, their respective directors and/or employees (collectively “Related Persons”) may or might have in the future, interests in the investment products or the
issuers mentioned herein. Such interests include effecting fransactions in such investment products, and providing broking, investment banking and other financial or
securities related services to such issuers as well as other parties generally. OCBC Bank and its Related Persons may also be related to, and receive fees from, providers
of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OIR, OSPL or other members of the OCBC Group and any of the persons or
entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank's Chinese Wall arrangement. This report is intended for your
sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, deliver a copy of or otherwise disclose in any way all
or any part of this report or any information contained herein (such report, part thereof and information, “Relevant Materials”) to any person or entity (including,
without limitation, any overseas office, offiliate, parent entity, subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law,
rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any
Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (*MiFID") and the EU’s Markets in Financial Instruments Regulation
(600/2014) (“MIFIR") (togetherreferred to as “MIFID 1I"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be liable or
responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID Il, as implemented
in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OIR, OSPL and their respective connected and associated corporations shall be understood
as neither given nor endorsed.
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Disclaimers

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (the “Bank”) and Oversea-Chinese
Banking Corporation Limited (*OCBC Bank") (Co Reg. No.: 193200032W). The Bank and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect
or consequential) that may arise from, or in connection with, any use of or reliance on any information contained in or derived from this material, or any omission from
this material, other than where such loss is caused solely by the Bank's or OCBC Bank's wilful default or gross negligence.

Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.ntml for cross-border marketing disclaimers and disclosures.
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